ERRONEOUS ACTION
AND
THE CYCLE THEORY

Abstract (EN): The theory of error has not been much discussed in economics. This is a serious
problem because error as a category of action has widespread implications important for
understading processes in the economy. The goal of this paper is to explore the category of error as
the central point of cycle theory. I argue traditional Austrian business cycle theory is not
praxeological because it is based on fallacious analysis of error and therefore we need a new theory
that is based on general theory of error. Our analysis starts from the concept of coerced exchange
that is nothing else than a violation of property rights in which the error is necessarily implied.
After defining the right conceptual equipment and basic propositions we will explore the
consequences of coerced exchange on prices and market process and in the final part we will get to
error cycles as a special case of erroneous action.

Abstrakt (CZ): Teorie omylu neni v ekonomii pfili§ diskutovanou oblasti. To je ale zésadni
nedostatek, protoze omyl, jako kategorie jednani, ma rozsahlé dusledky, které jsou dilezité pro
pochopeni ekonomickych procesti. Cilem této prace je prozkoumat kategorii omylu, kterd
piedstavuje ustfedni bod teorie cykll. Domnivdm se, ze tradi¢ni Rakouska teorie hospodatského
cyklu neni praxeologicka, protoZe je zalozena na chybné analyze omylu a proto potiebujeme novou
teorii, ktera bude zaloZena na vSeobecné teorii omylu. NaSe analyza zacind u konceptu vynucené
smény, kterd neni ni¢im jinym, neZ zdsahem do majetkovych prav a kterd nutné¢ omyl obsahuje. Po
vymezeni vhodnych konceptl a definovani zékladnich teorémi se pustime do analyzy disledki
vynucené smény na ceny a trzni proces a nakonec se dostaneme k cyklim plynoucim z omylu jako
zvlastniho ptipadu chybného jednani.
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